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TOvas 


"ONe VACATION, 
V PLEASE. ^ 


yjS'TOR 


■(Jll^ATlON 


WELL. YOU'VE COME 
TO THE BEST PLACE' 


^ RECOMMEND STARTIN©JNFORMATION 

> AT THE PARK IN THE <1_^__ 

CENTER OP TOWN. X T 

THERE'S A FESTIVAL TODAY... ) _ 


WAY, WAY OUT, AT THE EDSE OF THE UNIVERSE... | 


VISITOR 


75 


'ION 




'o CJ 
O 


OOOOOHHK. 


THANK YOU, THAT 


SOUNDS INCREDIBLE 
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NOVUS IS EXPERIENCINS fTS BEST 
ECONOMIC CONDiTiONS IN YEARS/ 


^ SEEMS LIKE A 
REAaY NICE PLACE, 


YOU COULD DO 
,A LOT WORSE* 


THAT^S AMAZINS, 
'^AWHAT’S THEIR SECRET?/ 


I CAN'T RIOHUY 
^SAY MYSELE.. 


BUT YOU COULD ASK FLORA 
OVER THERE. SHE^S ONE OF THE 
PLANET'S TOP EXPERTS ON 
MATTERS ECONOMIC AND SUCH, 


^ 0REETIN6S, FLAVOR/ WHAT IN THE ^ 
WORLD KIND OF SPECIES ARE YOU?^ 


HL MR* MURT* WHO'S 
YOUR NEW FRIEND? 


I HEARD 
MY NAWEj 


OH/ THIS IS JUST A COSTUME FOR THE CE ) 
CREAM BUSINESS MY FRIEND AND I OWN. 

7 THE NAME'S TLORA' 
V nice TO MEET YOU/ 


TELL ME. HOW DOES NOVUS MAINTAIN 
SUCH A VIBRANT AND HEALTHY ECONOMY? 


WELL, THE PEOPLE HERE ARE 
FRIENDLY AND WE UKE DCHN© 
BUSINESS WJTH EACH OTHER... 


IT'S NICE TO MEET YOU TOOr^ 
I'M O-SEVEN, A BLUE CUBE FROM 
THE planet ALPHA-NUMERiCA^ 


aUS. WE RECENUY SET UP A CENTRAL BANK THAT 
HELPS US KEEP OUR ECONOMY RUNNING SMOOTHLY. 


MAX-FMUM.*. 

EM-PLOY-MENT. 


COME ON. HOW 'BOUT 
I JUST SHOW YOU?/ 


A CENTRAL" BANK...? 


OUR CENTRAL BANK IS A BANK THAT PROMOTES 
MAXIMUM EMPLOYMENT. STABLE PRICES. AND 
V MODERATE LONG-TERM INTEREST RATES^ 


AL£ 


flavor 

ALERT/ 


CErlTRM? 

6ANK 
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''OLDER CIT/ZENS. LtKE MY PARENTTS. CAN 
AFFORD TO RETIRE ON THEIR SAVIN0S AND 
INVESTMENTS, AND THE NEXT 6ENERATION IS 
ABLE TO EMBARK ON NEW BUSINESS VENTURES,' 


600D NEWS- FOLKS/ WE'VE SECURED 
^ YOUR SMALL BUSINESS LOAN* _ 


OUR OWN SHOP/ 


^ THIS IS OUR ^ 
DREAM COME TRUE/ 


HELLO-O-O 

RETIREMENT/ 


Buituess 

Fo^CAi r 


THE ICE CREAM BUSIWESS IS 

BOOMIN0/ THIS IS MY PARTNER. 

0LIX- AND OUR FRIEND 
RAtLO. GUYS. THIS IS Q SEVEN. 


WELCOME TO NOVUS/ WANT TO 
TRY OUR NEW ICE CREAM FLAVOR? 


I'VE NEVER > 
HAD ICE CREAM, 


HE'S NEVER ' 
HAD JCE CREAM?/, 




go* 





























































irS 2EE8LIK. SON* 
THiRi'S SOMi SORT 
OF ECONOMIC CRISIS' 


ICE CREAM BOTf MIND THE 
STORE, WETL BE RI0HT SACK*' 


I'VE ALWAYS WANTED TO 
60 TO PLANET ZEEBLIX/ 


GOOD 

LUCK 


THANKS' 


P 


SINCE YOU AND YOUR FRIENDS 
FIXED THE CRISIS ON NOVUS, 
WE THOUGHT MAYBE YOU COULD 
DO THE SAME THING FOR ZEEBLIX, 


MOM? DAD? 
y WHAT'S 
kwRON6?J 


T JUST KEEPS GETTING 
WORSE, AND NO ONE 
KNOWS WHAT TO DO' 


YOU JUST FOUND OUT 


ABOUT ZEEBLIX 


TEN SECONDS AGO' 


..*ANP AWAY THEY ©O/1 


FLORA? RALLO? NEW GUY? ^ 

WHAT DO YOU SAY? SHOULD <\^LEEEASE' 
W| TRY TO HELP? ^ 
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PRICES KEEP RISIMG HIGHER 
EVERY DAY ON BOTH SMALL 
AND LARGE PURCHASES. 


1 SURE COULD USE 
A NEW BOAT 
BUT THEY'RE SO 
EXPENSIVE NOW* 


^BUT THEYT3E 
eONNA BE EVEN 
MORE EXPEMSfVE 
^ tomorrow: ^ 


SINCE WHEN DO EGGS 
COST MORI THAN 
A DOLLAR A DOZEN? 


SINCE TODAY 


'IF THAT WERENT BAD ENOUGH. 
BUSINESSES CAN'T AFFORD 
TO HIRE NEW WORKERS/ 


"^SORRY I COULD USE THE HELP/" 
BUT MY EXPENSES ARE TOO HIGH 
FOR ME TO HIRE YOU_ 
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"OLDER CITIZENS AREN'T ABLE TO RETIRE 
ON TKEIR SAVINGS AND INVESTMENTS..." 


E'VE SAVED ALL OUR LIVES, 
BUT MONEY JUST DOESN'T 
BUY AS MUCH AS IT USED TO. 




PLUS, PRICES ARE RISING SO PAST, 
WHO KNOWS HOW MUCH OUR 
SAVINGS WILL BE WORTH TOMORROW? , 








*..,rtND rr MAKES STARTING A NEW 
BUSINESS HARDER TO AFFORD. 




SORRY, BUT WE AREN'T 
'WILLING TO LEND YOU AS 
MUCH AS YOU NEED. 





ANK 






cVf 




f 


1 \ 



-OH' 




AND TO TOP IT ALL OFF, YOUR FATHER HAD 
TO SHUT DOWN THE SHOP, WHEN THE DEMAND 
FOR ICE CREAM DROPPED SIGNIFICANTLY. 


/ 


HOW IS THAT 
POSSIBLE? 
MY DEMAND 
FOR ICE CREAM 
HAS NEVER 
BEEN HIGHER.' 
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INFLATiON !S THE OVERALL riMCREASE !N PRICES. 
HISH INFLATION MEANS PRICES ARE ©OINS UP FAST. 
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“...EXCEPT, INSTEAD OF HIGH PRICES CAUSED 
BY HIGH INFLATION, STUFF BACK HOME 
IS BEING SOLD AT VERY LOW PRICES..,* 




IT'S GOOD TO KNOW THAT IF OUR 
BANKS RAISE INTEREST RATES OUR 
ECONOMY WILL BEGIN TO IMPROVE. 


THANKS, 
Y’ALL/, 


WAIT, NO/ 


STOP/ 
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LATER THAT DAY. 


AS YOU CAN SEE. NO ONE HAS ANY MONEY 
^SO SELLERS CONTINUE TO SLASH PRtCES. 


FRESH FlSH-50% OFF/ 


MAYBE 

TOMORROW? 


E6GS COST THREE O-PENNIES, 
I CANT GO ANY LOWER/ _ 


SEE. THEN GIVE ME 
ONE-THIRD OF ONE EGG. 


I^M SORRY BUT THArS MDT 
^ REALIY HOW EGGS WORK- 


I WISH I COULD TELL YOU SOMETHING DIFFERENT?^ 
BUT I JUST DONT HAVE ANY WORK FOR YOU TODAY 
I DON'T EVEN HAVE WORK FOR ME/ THE SHOPPERS^ 
JUST ARENT COMING IN LIKE THEY USED TO, J 




o 


BUT HOW LOW 
IS TOO LOW?^ 


BUSINESSES ARE LAYING OFF 
WORKERS. OTHERS HAVE 
SHUT DOWN COMPLETELY* 


T'i THE 


UJHftT'STH? 

POINT? 
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HiY, IS THAT A ^ 
SILVER Q-DOLLAR? 


TELL ME ABOUT IT 


NO. rr^s just 

AN OLP 6UM WRAPPER. 


^ THfS IS NOT WHERE 
I WWTED TO BE AT 
THIS POIISIT JN MY UFE. 


I DON'T THINK THOSE 
FfSH ARE THAT FRESH, 


YEP. THfS fS DEFINITELY A RECESSION. 
^ LETS SEE IF WE CAN HELP. 


OH. THAT WOULD 
BE AMAZING/ 


felco/ne to- 

alpha-numerica 


V07ED3,WS.927tA BEST PLACE TO VISIT... 


''RETIREES ARE UNCERTAIN ABOUT THE PROSPECTS 
FOR THEIR SAVINGS AND INVESTMENTS.^ 































































































WHEN WE HELPED ALLEVIATE THE HI6H INFLATION 
ZEEBLIX, WE USED CONTRACTIONARY MONETARY POLICY, 
WHICH ’‘COOLED" ITS ECONOMY JUST ENOUeH 
FOR PRICES TO DECLINE TO A MORE NORMAL RAN0E 



WELL, A CENTRAL BANK CAN BE A LENDER OF LAST 
RESORT, MEANING IT CAN LEND TO A BANK WHEN 
OTHERS ilTHER CANT OR WONT PROVIDED 
THE BANK HAS THE NECESSARY COLLATERAL*. 


* COLLATERAL IS SOMETHING SIVEW AS StCURtTY THAT 
V^LL FORFErTED IF THE LOAN IS HOT PAID BACK 



‘WELL, IN THE UNITED STATES, IN THE EARLY 
DAYS OF ITS CENTRAL BANKING SYSTEM, 
THERE WERE ACTUAL DISCOUNT WINDOWS 
THAT LOCAL BANK REPRESENTATIVES COULD 
WALK UP TO AND REQUEST A LOAN.” 



«BUT LIKE MOST THINGS THESE DAYS, THE DISCOUNT 
WINDOW PROCESS IS NOW CONDUCTED ELECTRONJCALLY" 





























































































WITH A DISCOUNT WINDOW !N PLACE. 
YOUR LOCAL BANKS NOW HAVE THE 
^ OPTION OF BORROWING MONEY 
FROM A CENTRAL BANK-WHICH THEY 
WILL PAY BACK, PLUS INTEREST, OF COURSE. 






BhNKER 


■"^HIS COMES IN HANDY DURING TIMES^ 
OF WIDESPREAD ECONOMIC HARDSHIP 
WHEN MANY BANKS MAY BE LOW ON CASH. 
ALSO CALLED ’‘RESERVES.^ 


'‘SOMETIMES CIRCUMSTANCES ARISE, SUCH AS BANK 
RUNS AND PANICS, WHEN EVEN FUNDAMENTALiy SOUND 
BANKS ARE UNABLE TO PROVIDE THE CASH PEOPLE 
AND BUSINESSES NEED TO SUSTAIN THE ECONOMY" 


‘"BUT ESTABLISHING A CENTRAL BANK WITH DISCOUNT 
WINDOW LENDING CAPABILITIES COULD HELP 
PREVENT THINGS FROM GETTING THAT BAD " 


nHE RECESSION THAT ALPHA-NUMERICA 
IS EXPERIENCING COULD POTENTIALLY 
LEAD TO SUCH CIRCUMSTANCES.'' 
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''INJ THE UNtTEP STATES. THE FEDERAL RESERVE BANKS 
WILL PAY LOCAL BANKS INTEREST ON ANY RESERVES 
HELP ABOVE THE REQUIREMENT THIS IS CALLED 
^INTEREST ON EXCESS RESERVES/ OR ^lOER^ FOR 
SHORT. IT ACTS AS AN INCENTIVE FOR THE BANKS NOT 
TO LEND MONEY BELOW A CERTAIN INTEREST RATE-'’ 
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UH-OH. IT LOOKS LIKE WORD OF OUR EXPERTISE 
^ HAS SPREAD ACROSS THE OALAXY, ^ 


YOU^RE NOT ALL HAVING ^ 
ECONOMIC CRISES. ARE YOU? 


NO. BUT WE mNT TO KNOW 
IF MONETARY POLICY CAN 
HELP US PREVENT A CRISIS ^ 
^ BEFORE ONE HAPPENS.^ 


ABSOLUTELY' THAT^S GOOD THINKING. BUT EVERY ECONOMY IS 
different, so WEIL HAVE TO VISIT YOUR PLANETS ONE BY ONE. 


GULP' RALLO.) 
WHAT HAVE J 
YOU GOTTEN 
YOURSELF INTO? 


SO. IF WE OBSERVE AND STUDY AND 
MAKE CHANGES WHEN NEEDED. 
OUR ECONOMY WILL IMPROVE?^ 


YES. THOUGH JUST LIKE IN 
A GARDEN. CHANGE IS GRADUAL. 
IT DOESN'T HAPPEN OVERNIGHT. 


BUT. GIVEN TIME. 


THINK OF AN ECONOMY 
LIKE A GARDEN. PLANTS 
NEED WATER TO SURVIVE. 


-^AND IF THEY DON'T 
GET ENOUGH WATER. 
PLANTS PIE, 


WOW, YOU HAVE THE^ 
MOST BEAUTIFUL GARDENS 
IVE EVER SEEM. MIND IF 
V I PAINT THEM? ^ 


IN SOME WAYS, MONETARY 
POUCY IS A LOT LIKE GARDENING. 


HELP YOURSELF. WE^RE PRETTY ^ 
GOOD GARDENERS. BUT WE DON'T HAVE 
. A CLUE ABOUT MONETARY POLICY 


‘"BUT TOO MUCH WATER... 

AND THE SAME THING OCCURS. 
THE PLANT DIES THIS WAY TOO. 
THE TRICK IS WATERING 
PLANTS JUST THE RIGHT AMOUNT." 


"A GOOD GARDENER RELIES ON OBSERVATION 
AND EXPERIENCE, AND WE ECONOMISTS RELY 
ON DATA. LIKE GDP. INFLATION. AND EMPLOYMENT.^ 


























































































Am EXPANSIONARY MONETARY POLICY CAN GET A SLOW ECONOMY MOVING AGAIN. 


GRAND 




wj^'NotQMfrER TERRIBLE"// 


CHECK OUT MY 
NEW WHEELS' 


"...CONTRACTIONARY MONETARY POLICY CAN REDUCE HIGH INFLATION.. 









































































































































































































































































































































































ARE ON THE WAY/ 
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FOR MORE INFORMATION ABOUT THE NEW YORK FED'S 
OUTREACH & EDUCATION, VISIT; 

NEWYORKFED.ORG/OUTREACH-AND-EDUGATION 


FEDERAL RESERVE BANK OF NEW YORK 
COMMUNICATIONS & OUTREACH 
33 LIBERTY STREET 
NEW YORK, NY 10045 

NOT FOR RESALE 

FOR FREE DOWNLOADS, VISIT: 
NYFED.OR6/COMICBOOKS 
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